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HOUSE BI LL 1953

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Kagi, MlIntire, Dickerson, Cody, Pflug, Schual -
Ber ke, Anderson and Darneille

Read first tinme 02/18/20083. Referred to Conmttee on State
Gover nnent .

AN ACT Relating to admnistrative overhead costs of contract
admnistration for state agencies, state offices, and institutions of
hi gher education; anending RCW 39. 34. 020 and 39. 34.130; adding a new
section to chapter 39.34 RCW providing an effective date; and
decl ari ng an energency.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 39.34 RCW
to read as foll ows:

The legislature finds that the public interest requires state
agencies to coordinate and coll aborate whenever appropriate and to
avoi d excessive or duplicative admnistrative costs for interagency
contracts. The legislature therefore finds it necessary to limt
i ndirect adm nistrative costs charged by state agencies to adm nister
contracts with other state agencies.

Sec. 2. RCW 39.34.020 and 1985 ¢ 33 s 1 are each anended to read
as follows:

For the purposes of this chapter, the term "public agency" shal
mean any agency, political subdivision, or unit of |ocal governnent of

p. 1 HB 1953



N o oA WD

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36

this state including, but not limted to, nunicipal corporations, quasi
muni ci pal corporations, special purpose districts, and |ocal service
districts; any agency of the state governnent, including institutions
of hi gher education; any agency of the United States; any Indian tribe
recogni zed as such by the federal governnment; and any political
subdi vi si on of anot her state.

The term "state" shall mean a state of the United States.

Sec. 3. RCW39.34.130 and 1979 ¢ 151 s 45 are each anended to read
as follows:

(1) Except as otherwi se provided by law and in subsection (3) of
this section, the full costs of a state agency incurred in providing
services or furnishing materials to or for another agency, other than
an_agency of state governnent, under chapter 39.34 RCW or any other
statute shall be charged to the agency contracting for such services or
mat eri als and shall be repaid and credited to the fund or appropriation
against which the expenditure originally was charged. Amount s
representing a return of expenditures from an appropriation shall be
consi dered as returned | oans of services or of goods, supplies or other
materials furnished, and may be expended as part of the original
appropriation to which they belong wthout further or additional
appropriation. Such interagency transactions shall be subject to
regul ation by the director of financial managenent, including but not
l[imted to provisions for the determ nation of costs, prevention of
i nt eragency contract costs beyond those which are fully reinbursable,
di scl osure of reinbursenents in the governor's budget and such other
requirenents and restrictions as wll pronote nore econom cal and
efficient operations of state agencies.

(2) Except as otherwi se provided by law, this section shall not
apply to the furnishing of materials or services by one agency to
anot her when other funds have been provided specifically for that
pur pose pursuant to | aw.

(3) Except as otherw se authorized by |aw or the ommi bus operating

appropriations act, a state agency nay not charge anot her state agency

an adm ni strative overhead cost in excess of ten percent to adm ni ster

a contract. This limtation does not apply to interagency contracts
solely involving specific federal grant npbneys.
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NEW SECTION. Sec. 4. This act is necessary f
preservation of the public peace, health, or safety,
state governnment and its existing public institutions,
July 1, 200S3.

~-- END ---

or the immediate
or support of the
and t akes effect
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